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We performed a financial audit of The University of Montana’s consolidated 
financial statements for the fiscal year ended June 30, 2001.  These financial 
statements present the financial position and results of operations, on a 
consolidated basis, of all four campuses affiliated with The University of 
Montana:  The University of Montana-Missoula; Montana Tech of The 
University of Montana; The University of Montana-Western; and The 
University of Montana-Helena College of Technology.  This report contains 
an unqualified opinion on those financial statements and accompanying 
notes for fiscal year 2000-01.  The opinion means the reader may rely on the 
financial statement information presented. 

 
This is the first audit performed to attest to the fairness of the consolidated 
financial statements of The University of Montana.  Audit recommendations, 
if any, identified during this audit will be included in the biennial compliance 
audit of The University of Montana (#02-10B), to be issued by May 31, 2002. 

 
 
 
 
   Direct comments/inquiries to: 
   Legislative Audit Division 
   Room 160, State Capitol 
   PO Box 201705 
02-10   Helena MT  59620-1705 
 
Help eliminate fraud, waste, and abuse in state government.  Call the Fraud Hotline at 1-800-222-4446 
statewide or 444-4446 in Helena. 



 
 
 
 
 

FINANCIAL AUDITS 
 
 
 

 
 
Financial audits are conducted by the Legislative Audit Division to determine if the financial statements 
included in this report are presented fairly and the agency has complied with laws and regulations having 
a direct and material effect on the financial statements.  In performing the audit work, the audit staff uses 
standards set forth by the American Institute of Certified Public Accountants and the United States 
General Accounting Office.  Financial audit staff members hold degrees with an emphasis in accounting.  
Most staff members hold Certified Public Accountant (CPA) certificates. 
 
Government Auditing Standards, the Single Audit Act Amendments of 1996 and OMB Circular A-133 
require the auditor to issue certain financial, internal control, and compliance reports.  This individual 
agency audit report is not intended to comply with these requirements and is therefore not intended for 
distribution to federal grantor agencies. The Legislative Audit Division issues a statewide biennial Single 
Audit Report which complies with the above reporting requirements.  The Single Audit Report for the 
two fiscal years ended June 30, 1999, was issued on March 30, 2000.  The Single Audit Report for the 
two fiscal years ended June 30, 2001, will be issued by March 31, 2002.  Copies of the Single Audit 
Report, when available, can be obtained by contacting: 
 
 
Single Audit Coordinator     Legislative Audit Division 
Office of Budget and Program Planning    Room 160, State Capitol 
State Capitol       PO Box 201705 
Helena MT  59620      Helena MT  59620-1705 
Phone (406) 444-3616 
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February 2002 
 
 
The Legislative Audit Committee 
of the Montana State Legislature: 
 
This is our financial audit report on The University of Montana’s consolidated financial 
statements for the fiscal year ending June 30, 2001.  The University requested this audit to 
provide timely audited financial statements to interested parties.  The objective of our audit was 
to determine if The University’s financial statements present fairly its financial position and 
results of operations at, and for the fiscal year ending, June 30, 2001.  This objective included 
determining The University’s compliance with laws and regulations having a direct and material 
impact on the financial statements. 
 
The University financial statements report assets of approximately $503 million, liabilities of 
approximately $172.3 million, revenues and other additions exceeding $271.6 million, and 
expenditures and other deductions nearing $251.3 million. 
 
As a result of a reorganization of the Montana University System in January 1994, The University 
of Montana consists of campuses located in Missoula, Butte, Dillon, and Helena.  The campuses 
are accredited by the Commission on Colleges of the Northwest Association of Schools and 
Colleges and provide a diversity of undergraduate and graduate academic and two-year 
vocational/technical programs to students. 
 
The University of Montana-Missoula, established in 1893, is a comprehensive university offering 
four-year undergraduate programs along with masters and doctoral graduate programs.  It 
includes professional schools and significant research activities.  The campus is the center of 
liberal arts education in the Montana University System and operates the only law school in the 
system.  Other schools include business administration, education, fine arts, forestry, pharmacy 
and allied health services, and journalism.  In addition, the campus includes a two-year college of 
technology that provides a broad range of technical and occupational education and training 
courses. 
 
Montana Tech of The University of Montana was established in 1893 as the Montana School of 
Mines.  It provides a variety of four-year and graduate programs with a focus on mineral, 
geological, environmental, petroleum, mining, and other engineering and science programs and 



majors.  It also includes a college of technology that provides two-year degrees in various 
occupational and technical programs and core education courses. 
 
The University of Montana-Western was established in 1893 as the state's Normal School for 
Teacher Education.  It provides both two-year and four-year undergraduate degree programs with 
a focus on elementary and secondary education.  It also provides a four-year liberal arts degree 
with several emphases that complement the education programs. 
 
The University of Montana-Helena College of Technology was established in 1939 as a 
Vocational-Technical School.  This college provides two-year degree programs in core education 
courses that are transferable to most four-year institutions, in addition to a variety of other 
occupational, technical, and training specialties.  These areas include accounting technology, 
carpentry, computer technology, practical nursing, electronics technology, and welding 
technology.  The college is expanding its offerings and will serve as a higher education center by 
facilitating graduate level study in cooperation with the entire Montana University System.  

 
A list of Appointed and Administrative Officials having oversight responsibilities with respect to 
The University of Montana can be found on page i.  
 
Beginning on page A-1, you will find the Independent Auditor’s Report followed by the financial 
statements and accompanying notes.  We issued an unqualified opinion on The University’s 
consolidated financial statements, which means the reader can rely on the presented information.   
 
This report does not contain any recommendations to The University.  Recommendations made to 
The University in the prior audit report (#00-10) and any recommendations resulting from this 
financial audit will be addressed in The University’s biennial compliance audit (#02-10B), 
expected to be issued by May 31, 2002.  The University’s response to this report is on page B-1. 
 
We thank President Dennison and his staff for their cooperation and assistance during the audit. 
 
       Respectfully submitted, 

 
     (Signature on File) 
 
     Scott A. Seacat 
     Legislative Auditor 



Appointed and Administrative Officials 
 

 

Page i 

 

Board of Regents of Higher 
Education 

 Judy Martz, Governor* 
Linda McCullough, Superintendent of Public Instruction* 
 
Margie Thompson, Chair 
Edwin H. Jasmin, Vice-Chair 
Lynn Morrison-Hamilton, Regent 
Christian Hur, Student Regent 
John Mercer, Regent 
Richard Roehm, Regent 
Mark Semmens, Regent 
 
*Ex officio members 
 

Commissioner of Higher 
Education 

 Richard A. Crofts Commissioner of Higher Education 
 
Joyce Scott Deputy Commissioner for Academic and 

Student Affairs 
 
Rod Sundsted Associate Commissioner for Fiscal Affairs 
 
Laurie Neils Director of Budget and Accounting 
 

The University of Montana 
Administrative Personnel 
 
The University of Montana – 
Missoula 

 George M. Dennison President 
 
 
Lois Muir Provost and Vice President for Academic 

Affairs and University Provost 
 
Robert Duringer Vice President for Administration and 

Finance and University Vice President 
 
T. Lloyd Chesnut Vice President for Research and 

Development and University Vice 
President 

 
Barbara B. Hollmann Vice President for Student Affairs and 

University Vice President 
 
David Aronofsky Legal Counsel 
 
James R. Darcy Director of Business Services 
 
A. William Muse             Executive Director of Planning, Budget  
                                         and Analysis 
 
 



Appointed and Administrative Officials 
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Montana Tech of The 
University of Montana 

 W. Franklin Gilmore Chancellor and University Executive 
Vice President 

 
Susan B. Patton               Interim Vice Chancellor for Academic 

Affairs and Research and University 
Associate Provost 

 
Joseph F. Figueira Vice Chancellor for Research and 

Graduate Studies and University Associate 
Vice President 

 
John C. Badovinac Controller/Business Manager 
 
Lynn Job Director Contracts and Grants 
 

The University of Montana- 
Western  

 Stephen T. Hulbert Chancellor and University Executive 
Vice President 

 
Karl E. Ulrich Vice Chancellor for Academic Affairs and 

University Associate Provost 
 
Thomas R. Yahraes         Vice Chancellor for Institutional 

Advancement and University Associate 
Vice President for Student Affairs 

 
Susan D. Briggs Vice Chancellor for Administration and 

Finance and University Associate 
Vice President 

 
Lois G. Cearley Controller 
 

The University of Montana- 
Helena College of 
Technology 

 Richard L. Gray Interim Dean/CEO  
 
Ted G. Plaggemeyer Interim Associate Dean for Academic 

Affairs  
 
Donnie J. Whitaker Controller 
 
Myrna M. Doney Assistant Dean for Student Affairs  

 
 

Members of the audit staff involved in this audit were Chris 
G. Darragh, Laurie H. Evans, Hollie Koehler, and Vickie 
Rauser. 
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 INDEPENDENT AUDITOR'S REPORT 
 
 
The Legislative Audit Committee 
of the Montana State Legislature: 
 
We have audited the accompanying Consolidated Balance Sheet of The University of Montana, a 
component unit of the state of Montana, as of June 30, 2001, and the related Consolidated 
Statement of Changes in Fund Balance and Consolidated Statement of Current Funds Revenues, 
Expenditures and Other Changes for the fiscal year ended June 30, 2001.  The information 
contained in these financial statements is the responsibility of the university’s management.  Our 
responsibility is to express an opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement.  
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of The University of Montana as of June 30, 2001, and the changes in fund 
balance and the current funds revenues, expenditures and other changes for the fiscal year then 
ended in conformity with accounting principles generally accepted in the United States of 
America. 
 
As discussed in note 9, The University of Montana changed its reporting entity definition in fiscal 
year 2000-01. 
 

Respectfully submitted, 
 
       (Signature on File) 
 

James Gillett, CPA 
Deputy Legislative Auditor 

 
January 25, 2002 
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